LOS ANGELES COUNTY
COMMISSION ON HIV

Medicare

Part B

Important Information on Medicare Part B Premium Payments

As a result of reductions made to the
2008/2009 California State budget,
the California Department of Health
Services will stop paying Medicare
Part B premiums for persons
enrolled in Medicare and Medi-Cal
with a monthly Medi-Cal Share-of-
Cost over $500.00.

The California Department of Health
Services is reporting that individuals
impacted by this change will begin to
have the Medicare Part B premiums
deducted from their November
Social Security payment (Social
Security Disability Insurance or
Social Security Retirement) and
every monthly payment thereafter.
The Medicare Part B monthly
premium will be $96.40 per month.

In an effort to help individuals who
will be impacted by this change, the
Los Angeles County Commission on
HIV and the Department of Public
Health Office of AIDS Programs and
Policy (OAPP) are providing
answers to several frequently asked
guestions:

Who will be impacted by this

change?

The Medicare Part B premium

payment change will impact only

those individuals who meet all of the
following requirements:

» Currently enrolled in Medicare
Part B (Outpatient Medical
Coverage);

* Currently enrolled in Medi-Cal;

» Have a monthly Medi-Cal share-
of-cost over $500.00

What is Medicare Part B?

Medicare divides health care

coverage into various “parts”:

* Part A refers to inpatient or
“hospital” coverage;

e Part B refers to outpatient
coverage (doctor’s
appointments, clinic visits,
outpatient tests);

» Part D refers to prescription drug
coverage.

For people impacted by this change,
Medicare Part B is most likely your
primary outpatient insurance. Medi-
Cal is considered to be your
secondary insurance, which pays
after your monthly Medi-Cal Share-
of-Cost is met.

Why have | never been required to
pay Medicare Part B premiums
before?

Although there has always been a
monthly premium attached to
Medicare Part B, in past years the
California Department of Health
Services has opted to pay these
premiums for everyone enrolled in
both Medicare and Medi-Cal. In
most cases, individuals were not
required to request that their Part B
premiums be paid—the State of
California just made the payments
automatically. As a result of cuts
made to the 2008/2009 California
budget, the decision was made to no
longer pay premiums for individuals
with a monthly Medi-Cal share-of-
cost over $500.00.
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